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IC?.  ADMIFI  STRATI  VE  USE  OITLY 


AORiaUIiTURE  AiTD  NATICKAL  DEESI^tSS 


EAjH  SQTJIFME^T  rati  no  plan  EXTENDED;    'Annorni  cement  that  the  Earn  Equipment 
Rating  Flan  has  ""oeen  extended  to  November  3O  "by  0PM  me  an  s  that  the  nev7  alloca- 
tion T-iroc^rarn  for  farm  machiner:/  will  not  he  out  of  the  mill  much  hefore  Decemher 
1.     The  a].loc3-ticns  ^ould  make  "oossihle  the  -production  of  30  "oercent  as  much  new 
farm  machinery  as  in  I9U0.     (See  Octcher  25  G-reen  Sheet)     0PM  conservation 
experts!  are  expected  to  recommend  ccnsiderahl e  sud s ti tuti on  of  more  ahundant 
materi^-ls  for  scarce  metsZs  like  steol  or  coD-per  in  production  of  farm  machinery. 
For  exa:?.ple,  C?M  might  recommend  suh  s  ti  t'j.ting  r^ood  for  steel  wherever  feasible, 
DeT?artment' s  Office  of  Agricultural  Defense  Relations  v^ill  have  a  chance  to  review 
aad  make  recommendation;=  hefore  fin?.!  decisions  are  m.ade. 

MILKIImG-  machine  PRIORITIES  TO  3E  SPEEDED:     0PM  has  agreed  to  s-Zeed  thro-ogh 
priorities  so  manufacturers  CrJi.  secure  critical  metols  for  milking  m.achines.  ' 
In  order  to  get  set  for  a  oriority  Drogram  on  dairy  r^rocessing  m.schinpry,  0PM 
has  asked  the  Deng^rtmcnt  for  estimates  on  new  riachinery  needed  hy  -orocessing 
industry. 

NEW  -^ROGESSINa.  AlTD  STORAaS  CAPACITY:     0PM  has  agreed  to  send  over  aprilications 
for^  cons  traction  or  expansion  of  facilities  for  processing  and  storing  of  agri- 
cultural commiodities  to  the  Department's  new  Tjroject  -priori  t/  committees,  composed 
of  experts  fror^  various  "bureaus.     Thus  Denartm.ent  will  have  opport-anity  to  make 
recommendations  on  such  construction  or  expansion, 

PRICE  COi'TROL;     Secretar:/  vTickard  outlined  the  Department's  position  on  price 
control  legislation  in  a  National  Radio  Foruri  address.     Said  the  Secretary: 

"I  "t-hink  m.ost  farmers  favor  the  principle  of  the  original  price  control  hill  and 
I  think  m,ost  of  them  who  rore  fam.iliar  with  the  subject  think  the  provisions  which 
fix  the  price  ceiling  for  agricul turpi  products  at  110  percent  of  parity  take 
care  of  farmers  pretty  well.     One  hundred  ana  ten  percent  of  psrity  will  permit 
the  moderate  fl^ictuations  necessary  for  prices  to  average  parity.    Parity  for  farm 
products  is  our  goal  and  the  hill  was  drafted  with  that  principle  in  mind.  It 
goes  without  saying  that  I  am  in  accord  ^'i  th  that  principle.     Proposals  have  been 
made  to  raise  the  proposed  ceiling  on  somiO  farm  products  to  well  above  110  percent 
of  parity.     Those  suggestions  have  been  written  into  the  price  control  bill.  I 
ami  against  these  proposals.     I  am^  against  them;  for  two  reasons.     First,   they  would 
tend  to  m.ake  the  bill  ineffective.     Prices  for  any  product,  v/hether  from  farm,  or 
factory,   should  not  be  allowed  to  go  to  unreasonable  heights.     If  the  bill  is  to 
prevent  inflation,  it  r.ust  have  authority  to  keep  prices  from  going  too  high. 
Second,   agriculture  stands  to  lose  a  lot  of  geod  will  if  people  get  the  idea  that 
far^iiers  are  insisting  on  too  much.     It  has  taken  us  a  long  time  to  g.ell  the  country 
on  the  idea  of  equality  for  the  farmer.     Let's  keep  it  sold.     I  ami  also  opposed  to 
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the  proTDOsal  to  increase  the  loan  rate  on  cotton,  com,  wheat,   rice,  and  tohacco, 
the  so-called  basic  commodities,    to  100  percent  of  parity.     The  loan  rate  on 
these  commodities  now  is  85  percent  of  loarity,  and  I  thinlt  that  is  high  enough 
hecause    the  loayments  to  farmers  cooTDcrating  in  the  farm  program  are  "bringing 
their  total  return  to  parity.    To  raise  the  loan  rate  on  corn,   for  examDle,  would 
raise  the  orice  of  feed  Dretty  sharply  and  this  would  increase  the  cost  of  pro- 
ducing milk,  eggs,  meat,  and  other  foods.     In  turn,  the  -nrice  of  some  foods  would 
have  to  he  raised  considerahly  ahove  parity.     This  would  hurt  consumers- now  and 
farmers  later  on." 

"WAR"  Q-AEDEMS;     Department's  views  on  "war"  or  "defense"  gardens  in  tig  cities 
•announced  this  week.     There  is  no  emergency  in  sight  which  warrants  campaigns 
to  promote  hig  upsurge  in  nuraher  of  city  gardens.     Increases  in  commercial  vege- 
table acreage  exoected  next  year,  also  hig  increase  in  number  of  farm  gardens 
and  supplies  should  he  adequate.     SMA  spent  $lU,000,000  last  fiscal  year  on 
surplus  vegetables  and  still  some  left  in  fields  because  prices  not  high  enough 
to  cover  harvesting  and  transportation.     Secretary  said  he  hoped  that  there' d 
be  no  move  to  plow  up  parks  and  lairjis  for  gardens  as  in  last  war.  However, 
Department  advocated  gardens  to  supplement  surplus  commodity  supplies  for  school 
lunch  programs. 

FARMERS  CAN"  BUILD  SIvIALL  BAISTS,  STC.  ;     Farmers  do  not  need  to  get  priorities 
for  ordinary-,  small  farm  structures  which  do  not  use  critical  materials.  No 
priorities  control  on  lumber,  concrete,  stone,  brick,  glass,  nails.     Nails  will 
be  som.ewhat  short;  only  about  70  percent  of  19^0  supply  will  be  on  market.  A 
farmer  should  have  no  trouble  getting  materials  for  chicken  house  or  small 
barn,  but  structure  using  plumbing  or  central  heating  equipment,   steel,  or 
similar  scarce  materials  would  have  to  be  judged  essential  to  defense  before 
0PM  would  okay  it.     In  other  words,  it's  not  wise  to  plan  such  structures  now. 

FARM  MACHINERY  REPAIR  GAiMPAION:     Farmer©  having  trouble  getting  repair  parts 
should  report  matter  immediately  to  local  USDA  Defense  Board.     Very  important 
that  repair  parts  be  ordered  as  soon  as  possible. 


